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ACTION EUR-25 

INFO OCT-01 ISO-OO SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-03 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

COME-OO FRB-03 INR-11 NSAE-00 XMB-07 OPIC-12 LAB-06 

SIL-01 DODE-OO PM-07 H-03 L-03 PA-04 PRS-01 USIA-15 

SAJ-01 DRC-01 /177W 

077001 

R 091929Z SEP 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 4926 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 

CONFIDENTIAL BONN 14293 

DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: GERMAN LOAN TO ITALY 


% WE ARE TOLD ONE FEATURE ON THE 

GOLD GUARANTY APPARENTLY IS A CLAUSE PROVIDING THAT 
IN CASE OF DEFAULT THE BUNDESBANK MAY SELL THE GOLD 
ON THE FREE MARKET FOR THE ACCOUNT OF THE ITALIAN 
CENTRAL BANK AS LONG AS THE FREE MARKET GOLD PRICE 
DOES NOT DROP BY MORE THAN AN AGREED UPON PERCENTAGE 
BELOW THE GUARANTY PRICE (WHICH IN TURN IS 80 PERCENT 
CONFIDENTIAL 
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OF THE AVERAGE FREE MARKET PRICE IN THE REFERENCE 
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PERIOD). WE WERE NOT TOLD WHAT THE AGREED UPON 
PERCENTAGE FIGURE IS. IF THE FREE MARKET DROPS BELOW 
THIS PRICE, THERE ARE TO BE CONSULTATIONS BETWEEN THE 
CENTRAL BANKS. 

HILLENBRAND 


CONFIDENTIAL 
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